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Government of Ireland Bill. 


FURTHER .FINANCIAL MEMORANDUM. 


I. 

The memorandum on the Financial Provisions of the Government of Ireland Bill 
(Cmd. 645), which was circulated last March, contained a number of financial statements 
which were based on the latest available estimates of revenue and expenditure for the 
then uncompleted financial year 1919/20. The amount of the Irish contribution to 
Imperial liabilities and expenditure fixed by Clause 21 of the Bill, and the apportionment 
of the contribution between Southern and Northern Ireland, were based on the same 
estimates. 

It is now possible to revise the calculation on the basis of the actual net receipts of 
Revenue and the Exchequer issues for the past financial year. It must be borne in mind 
that Exchequer issues are only an approximate measure of the expenditure of the year. 
It should also be mentioned that so soon after the end of the financial year the figures of 
net receipts of Revenue must be regarded as provisional. 

Details of the revenue and expenditure so revised will be found in Tables I and II 
below. The results may be stated as follows : — 


Expenditure (Exchequer Issues 1919-20). 


— 

Total. 

Southern 

Ireland. 

Northern 

Ireland. 

Irish Services ... 

Reserved Services 

Margin for future Services 

£ 

**11,274,700 
8,055,000 ; 

£ 

8,429,600 

6,148,000 

£ 

2,845,100 

1,907,000 

19,329,700 ! 
4.000,000 

14,577,600 

2.860,000 

4,752.100 

1,140,000 

23,329,700 

17,437,600 

5,892,100 


Revenue (Net Receipts, 1919-20). 


Transferred ... ... ... 

Reserved* 

3,047,000 

39,595,000 

2,017,000 

26,367,000 

1,030,000 
13,228,000 ’ 

Deduot Expenditure 

42,642,000 ' 
23,329,700 , 

28,384,000 

17,437,600 

14,258,000 

5,892,100 

Deduct Imperial Contribution ... ... ... ... 1 

19,312,300 

18,000,000 

10,946,400 

10,080,000 

8,365,900 

7,920,000 

Surplus ... ] 

Add Land Purchase Annuities 

1,312,300 

3,262,000 

866,400 

2.649,000 

445,900 

613,000 

Total Surplus ! 

4,574,300 

3,515,400 

1,058,900 


** Exclusive of the expenditure during the last quarter of the financial year under the Old Age 
Pensions Act, 1919, estimated at £270,000. 

* Exclusive of Excess Profits Duty, but iuclusive of a sum of £2,000,000 in respect of new 
sources of revenue to take its place. 
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ir. 

It is also possible now to show the financial effect of the Bill on the basis of the 
Budget Estimates of revenue and expenditure for 1920/1 and details are shown in 
Tables III and IY. In the previous estimates a sum of £2,000,000 was included on the 
revenue side to represent the yield of a permanent tax in place of the Excess Profits 
Duty, while a sum of £4,000,000 was included on the expenditure side to provide for 
new services about to mature. Having regard to the new taxation imposed in the current 
year, it is no longer necessary to include any margin for a further tax in place of Excess 
Profits Duty. It should b’e mentioned, however, that, on the ultimate cessation of the 
Excess Profits Duty there would, under existing business conditions, be a material 
increase in the yield of income tax, and nothing has been inserted on account of this 
increase. A part of the new services to be covered by the £4,000,000 included on the 
expenditure side for 1919/20 is now provided for in the Estimates for the year, viz. : — 

£ 

Old Age Pensions under the Act of 1919 1,380,000 

Housing 825,000 

Land Purchase (Bonus and Excess Stock) ... ... 106,000 


£2,311,000 


There remains a sum of £1,689,000 still required. 

But the Budget estimates for 1920/1 do not include the yield of the new taxes for a 
complete year. The additional yield anticipated for a full year in Ireland is £1,740,000. 
If the margin for future expenditure is included, this future revenue clearly ought also to 
be included. 

As before, Excess Profits Duty is entirely excluded, along with the Bread Subsidy, 
and any other Ex-War services which could be treated as Irish services under the Bill. 

The following are the estimates of the financial results of the Bill on the basis of the 
year 1920/1 with the modifications explained above : — 


' 



Total. 

Southern 

Ireland. 

Northern 

Ireland. 

Expenditure. 

Irish Services 

Reserved Services 

Irish share of margin provided in the Budget (war 
bouus, &c.). 

Margin for future services 

£ 

14,389,100 

9.150.000 
1,000,000 

1.689.000 

£ 

10,605,500 

6,993,100 

730,000 

1,208,000 

£ 

3,783,600 

2,156,900 

270.000 

481.000 


26,228,100 

19,536,600 

6,691,500 

Revenue. 

Transferred 

Reserved* 

Additional yield of new taxes in a full year 

3.475.000 
43,366,000 

1.740.000 

2.320.000 
29,339,000 

1.020.000 

1,155,000 

14,027,000 

720,000 

Deduct Expenditure 

48,581,000 

26,228,100 

32,679,000 

19,536,600 

15,902,000 

6,691,500 

Imperial Contribution 

22,352,900 

18,000,000 

13,142,400 

10,080,000 

9,210,500 

7,920,000 

Surplus 

Add Land Purchase Annuities 

4,352,900 

3,262,000 

3,062,400 

2,649,000 

1,290,500 

613,000 


7,614,900 

5,711,400 

1,903,500 


* Exclusive of Excess Profits Duty. 


Tbbastjby Celambbbs, 
Whitehall, 

May, 1920. 

(28705-8) Wt. 6424 8000 5/20 H. St. G 2 
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TABLE I. 


Irish Revenue, 1919-20. (Net Receipts.) 
I. Transferred to Ireland. 


— 

Total. 

Southern 

Ireland. 

Northern 

Ireland. 

Death Duties ... ... 

Stamps 

Excise (Licences and Entertainment Tax) 

Miscellaneous 

£ 

1,679,000 

867.000 

436.000 
65,000 

£ 

1,119,000 

503.000 

345.000 
50,000 

£ 

560.000 

364.000 

91.000 

15.000 

Total 

3,047,000 

2,017,000 

1,030,000 

II. Retained under Imperial Parliament. 
Customs 

Excise (on commodities) 

Income Tax 

Super Tax 

New Tax in place of Excess Profits Duty*' 

Post Office 

14.041.000 

10.033.000 

10.080.000 

1.360.000 
2,000,000 

2.081.000 

10,039,000 

7.174.000 

5.846.000 
789,000 

1.100.000 
1,419,000 

4.002.000 

2.559.000 

4.234.000 

571.000 

900.000 

662.000 

Add transferred revenues as above 

39,595,000 

3,047,000 

26,367,000 

2,017,000 

13,228,000 

1,030,000 

Total 

42,642,000 

28,384,000 

14,258,000 


w Hypothetical figures (cf. Omd. 645). 


TABLE II. 


Irish Expenditure, 1919-20 (Exchequer Issues). 

I. Irish Services. 


— 

Total. 

Southern 

Ireland. 

Northern 

Ireland. 

Law and Prisons ... 

Agriculture 

Education 

Old Age Pensions* 

Health and Labour ... 

Miscellaneous ... 

Local Taxation Grants 

Other Services 


£ 

520,500 

317,400 

3,488,600 

3.333.000 
538,600 
347,300 

1.554.000 
1,175,300 

£ 

403,900 

247.400 
2,487,800 

2.535.000 

334.400 
337,800 

1.243.000 
840,300 

£ 

116,600 

70,000 

1,000,800 

798.000 
204,200 

9,500 

311.000 

335.000 

Total 


11,274,700 

8,429,600 

2,845,100 

II. Reserved Services. 





Police and Magistrates ... 

Post Office 

Public Record Office 

Land Purchase ... ... ... 

Supreme Court and Judges Pensions (net) ... 
Revenue Departments 


3.441.000 

2.901.000 
12,000 

1.070.000 

187.000 

444.000 

2,662,000 

2,144,000 

9,000 

888,000 

134.000 

311.000 

779.000 

757.000 
3,000 

182.000 
53,000 

133,000 

Add Irish Services 


8,055,000 

11,274,700 

6,148,000 

8,429,600 

1,907,000 

2,845,100 

Total 


19,329,700 

14,577,600 

4,752,100 


* Exclusive of expenditure under the Old Age Pensions Act, 1919. 
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TABLE HI. 

Irish Revenue, 1920-21. 

1. Transferred to Ireland. 


- — • 

Total. 

South Ireland. 

North Ireland. 

Death Duties 

Stamps 

Excise (Licenses and Entertainments Tax) 

Miscellaneous 

£ 

1.860,000 

930,000 

(520,000 

65,000 

£ 

1,240,000 

540.000 

490.000 
50,000 

£ 

. 620,000 

390.000 

130.000 
15,000 

II. Retained under Imperial Parliament.* 

Customs 

Excise (on commodities) 

Income Tax 

Super Tax 

Corporation Tax 

Post Office ... ... ... ... 

3,475,000 

2,320,000 

1,155,000 

13.880.000 

15.320.000 
10,000,000 

1,600,000 

96,000 

2,470,000 

9.924.000 
10,954,000 

5.800.000 
928,000 

48,000 

1.685.000 

3.956.000 

4.366.000 

4.200.000 

672.000 
48,000 

785.000 

Add transferred revenues as above 

43,366,000 

3,475,000 

29,339,000 

2.320,000 

14,027,000 

1,155,000 

Total 

46,841,000 

31,659,000 

15,182,000 


a Exclusive of Excess Profits Duty. But nothing has been added to the estimated yield of Income 
Tax and Super-Tax for the year in respect of any increase that may occur when Excess Profits Duty 
ceases and is no longer deducted as an “ expense ” from taxable income. 


TABLE IV. 


Irish Expenditure, 1920-21. 

I. Irish Services. 

(a) Locally apportionable : 


— 

Total. 

Southern 

Ireland. 

Northern 

Ireland. 

- 

£ 

£ 

£ 

Law and Prisons 

579,400 

450,400 

129,000 

Agriculture 

473,700 

369,400 

104,300 

Education 

3,803,600 

2,710,100 

1,093,500 

Old Age Pensions 

4,580,000 

3,483,600 

1,096,400 

Health and Labour* 

1,773,800 

1,113,200 

660,500 

Miscellaneous 

396,300 

357,900 

38,400 

Local Taxation Grants 

1,554,300 

1,242,900 

311,400 


13,16.1,100 

9,727,500 

3,433,600 

(b) Other Services (apportioned according to population 



Irish Administrative Departments 

202,0001 



Superannuation 

130,000 



Accommodation, Bates, Stationery and Postage 

509,000 



Transferred portion of Excise and Inland Revenue 

L24,000 

878,000 

350,000 

Other Imperial Departments 

133,000 



Miscellaneous (Parks, &c.) 

42,000 



Science and Art Institutions 

88,000 




1,228,000 

878,000 

350,000 

(Total of Irish Services) 

13,161,100 

9,727,500 

3,433,600 


14,389,100 

10,605,500 

3,783,600 


* This inoludes the Local Government Board, which in the Statements relating to 1919-20 has 
been plaoed under Irish Administrative Departments. In the Estimates for 1920-21 the Vote for the 
Local Government Board has been transferred from Class II to Class VII and now covers Housing 
Grants and Grants for Tuberculosis. 
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Table IY. — continued. 


II. Reserved Services. 


— 

Total. 

Southern 

Ireland. 

Northern 

Ireland. 

Police and Magistrates 

Post Office ... 

Public Record Office 

Land Purchase ... 

Supreme Court and Judges’ Pensions 

Revenue Departments 

£ 

8.892.000 

3.220.000 
13,300 

. 1,276,300 
213,400 
535,000 

£ 

3,013,700 

2,380,000 

9,500 

1,062.300 

152,600 

375,000 

£ 

878,300 

840.000 
3,800 

214.000 
60,800 

160.000 

Add Irish Services 

9,150,000 

14,389,100 

6,993,100 

10,605,500 

2,156,900 

3,783,600 


23,539,100 

17,598,600 

5,940,500 
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